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. RE Request for Comment on Capltal Magnet Fund Program

B Dear Mr Josephs,_ e

S On behalf of my organlzatlon, Vlrglma Communlty Capltal I apprecrate the opportumty to comment on R
) the CDFI Fund s Request for Comments publlshed inthe Federa/ Reglsteron March 6 2009 regardlng the R R
- Capital Magnet Fund Program ' e e ) : o :

O Vlrglma Communlty Capltal is'a statewrde $34 mllllon CDFI servmg the Commonwealth of Vlrglnla thh a
o $19 million equity base; we have been able to- leverage pnvate capltal for communlty development ‘
- lending — affordable housing, small - business and communrty facilities — throughout the state. We' f‘f L : '_
R _ recently open the only commumty development bankmg entlty |n the state and |t has also recelved CDFI
”'",cert|f“cat|on [ Ve : S RN - o

. Your request for comments is qwte extensrve and many of our thoughts have been mcluded in our
- assocratlons comment letter Opportumty Fmance Network (OFN) addressed all questlons posed by the
.. CDFI Fund regardlng the Caprtal Magnet Fund Program and I encourage you to follow the: gurdance ‘
S provrded by OFN : : i T : ST s

B | strongly urge the CDFI Fund to use de’r‘ nltIOl"lS and crlterla from eX|st|ng programs and regulatlons such
"as its own CDFL Program (financial assistance and technical assistance), when possible. Where no - ‘
o program, regulation, or statute is referenced, OFN's comments draw on the understandlng of ‘
' organizations like mine that have decades of experience providing services to low-income communltres
" We already deal with a multitude of different government program definitions and the Fund should seek
i , o keep any new program allgned with current definitions, not create new ones :

' OFN along with Members of Congress created the concept for thrs program based on the expenence of
the various subsidy programs at the U. S. Department of Housing and Urban Development (HUD) and the -
- CDFI Program. Congress decided to house the Capital Magnet Fund Program at the CDFI Fund rather ‘
than HUD because of the CDFI Fund'’s approach to providing institutional-based rather than prOJect-basedf
- funding. The core concept underlying the: Capital Magnet Fund Program is to provide capital at the
./ institutional level rather than directly into real estate projects. This successful approach aliows federal - ,
grants to be deployed more effectrvely and ﬂexrbly to leverage prlvate capltal and to achleve Iarger—scale :
impact.: L coe B 2 -

l

. 990 Cambria Street, NE * Christiansburg, VA 24073 - 540.260.3 126 « fax 5‘40.260.3l64‘




IR

The Capltal Magnet Fund Program is nota bIock grant or prOJect—based program The Capltal Magnet
" Fund Program capltallzes on‘what CDFIs and nonprofit affordable housrng developers do best, which is to _ L
leverage a small federal investment with other funding. This is essentlal to the success of the Caprtal SRS '1 L e
Magnet Fund Program. Agam, 1 stress that the concept for the Capital Magnet Fund Program was based '
~on the CDFI Program and regulatlons should closely follow the gwdance of this program where ever: - _‘4 , _' o
- possible. The New Markets Tax Credit Program is.not an approprlate model for the Capital Magnet Fund E LA

SN Program I would also Ilke to emphasrze the followmg pomts that Opportumty Flnance Network made m

: f lts comment Ietter IEaR ~‘f.: RS “, [ L SR :

\'_.1"

-

; '_;For the purpose of Ieverage and Ieverage reportlng, non Capltal Magnet Fund f“ nancmg sources
. should mclude both federal ‘and non-federal- sources of capltal e R

x "',Capltal ‘Magnet Fund grants should not be limited to areas of economic dlstress since the sl ‘j-,’.f,, S
Y pl’lOI’ltIeS of the program are extremely low-, very. Iow- and Iow-lncome fam///es. PR ‘

Achlevmg leverage is. not a requ1rement of awardmg a grant but rather a reportlng functlon

' . . : B 1 3 .

The Capltal Magnet Fund Program, Wthh provrdes enough ﬂeX|bIe fundlng to support a wnde varlety of
housmg and communlty rewtahzatlon optlons and encourages sugmf‘ icant Ieveraglng of federal dollars, rs
Ilkely to be one of the’ best tools avallable to help our lowest-mcome people and nelghborhoods survive

our current economlc CI‘ISIS I encourage you to f' nailze regulatlons for thls program as soon as possrble.

o Thank you for the opportunlty to comment Please do not he5|tate to contact _me at 540 260 3126 or p
s 1henderson@vccva org . |f you have questrons or need addltlonal cIarlf“ catron.v O L R . g




