Nati onal Council of
St at e Housi ng Agenci es

May 5, 2009

M. Matt Josephs

Deputy Director, Ofice of Policy and Prograns,
CDFl Fund

U S. Department of the Treasury

601 Thirteenth Street, NW Suite 200 South
Washi ngton, DC 20005

Re: FR Doc. E9-4648

Dear Deputy Director Josephs:

On behal f of the Housing Finance Agencies (HFAs) of the 50
states, the District of Colunbia, Puerto Rico, and the U S. Virgin
I sl ands, the National Council of State Housi ng Agenci es (NCSHA) thanks
you for this opportunity to comment on the design, inplenmentation, and
adm ni stration of the Capital Magnet Fund.

The Housi ng and Econom ¢ Recovery Act (HERA) requires that
Capital Magnet Fund assistance be fairly distributed to urban,
suburban, and rural areas. State HFAs are in the best position to use
the funds within all areas of their state, focus on their nobst pressing
needs, and coordi nate and | everage the funding with other federal,
private, state, and |ocal resources. W urge you to nmake HFAs eligible
to receive Capital Magnet Fund assistance directly.

NCSHA urges Treasury to allow grantees to use a portion of
their grants to cover project operating costs. The main barrier to
af f ordabl e housing for extrenmely | owinconme persons and famlies
remai ns the | ack of operating assistance to cover the gap between
project operating costs and tenant rent. The ability to use funds from
the Capital Magnet Fund for operating costs will allow grantees to
reach nore vul nerabl e popul ati ons and make hard-to-fund devel opnents
econom cal |y feasible.

NCSHA strongly urges Treasury to consider funds “committed”
when the grantee commits themto a specific beneficiary or program
partner. At that point, the grantee has nade the funds avail able for
use and the intended program partici pant can begin to spend them

Capital Magnet Fund assi stance should be as conpatible with
ot her affordabl e housing funding sources as possible. Funds fromthe
Capital Magnet Fund should be able to work in conjunction with other
sources of affordable housing financing. For this reason, we reconmend
the regul ati ons define affordable housing as it is defined for the Low
I ncome Housing Tax Credit or the HOVE | nvestnment Partnerships program



HERA requires that grantees denonstrate a ten to one
| everaging ratio of total aggregate costs. NCSHA urges Treasury to
nmeasure this standard on a collective basis, rather than project-by-
project, allowing maximum flexibility in financing affordabl e housing
devel opnent s.

Thank you for your consideration of our views.

Si ncerely,

Garth B. R eman
Director, Housing Advocacy and Strategic Initiatives



