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Jodie Harris

Policy Specialist

CDFI Fund

U.S. Department of the Treasury

601 13th Street, NW., Suite 200 South
Washington, DC 20005

Dear Ms. Harris:

Thank you for the opportunity to comment on the implementation of the CDFI Bond Guarantee
Program (CBGP). The CBGP will create a new structure and additional opportunities for our
clients to invest in the economic development in communities across our nation. Trillium Asset
Management strongly supports the program and we urge the CDFI Fund to implement it as
quickly as possible.

Most importantly, the Fund must ensure that all bond issuers have a strong track record of
meeting the needs of low income and disadvantaged communities, are mission-based, and can
direct bond proceeds to appropriate community and economic development uses. The CDFI
Bond Program should be flexible enough to accommodate aggregation of loans from various
originators (directly or indirectly) as well as single originators. - ‘

CDFIs have a strong record of success at serving distressed markets with minimal losses and
delinquencies. Historic loss and payment performance data from conventional financial markets
are generally not reliable indicators of CDFIs’ performance and should no1: be the basis for the
Fund’s risk assessment for the CBGP. .

As the intent of the CBGP is to provide new capital sources for CDFIs, its uses should support
CDFIs in their financing activities, both existing strategies and new ones made possible by the
CBGP. Therefore we advise caution on any limits to specific eligible uses.

As you know, the strength of the CDFI industry is its diversity, and a one-size-fits-all approach
in the regulations will likely limit the program’s success. Throughout its history, the CDFI Fund
has demonstrated flexibility and an appreciation for the unique contributions of different types of
.CDFIs. This operating philosophy will be particularly 1mportant in writing regulations for the
CDFI Bond Guarantee Program

Thank you for your consideration of these recommendations.

Sincerely,
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